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City of Littleton

Finance Department
2255 West Berry Avenue
Littleton, CO 80165
303-795-3765
303-795-3815 Fax

May 26, 2011
Members of City Council and the Citizens of the City of Littleton:

We are pleased to submit this comprehensive annual financial report of the City of Littleton,
Colorado for the fiscal year ended December 31, 2010. The City is responsible for the accuracy of
the data, and the completeness and fairness of the presentation, including all disclosures. To the best
of our knowledge and belief, the enclosed report is accurate in all material respects and is reported in
a manner designed to present fairly the financial position and results of operations of the various
funds and account groups of the City. All disclosures necessary to enable the reader to gain an
understanding of the City's financial activities have been included.

State statutes and the City Charter require an annual audit by independent certified public
accountants. The accounting firm of Bondi & Company, LLC was selected to perform the audit.
Their report on the government wide financial statements, combining and individual fund statements
is included in the financial section of this report.

Governmental Accounting Standards Board’s Statement Number 34 (“GASB 34”) requires that
management provide a narrative introduction, general overview and analysis to accompany the basic
financial statements, in the form of Management’s Discussion and Analysis (“MD&A”). This letter
of transmittal is designed to complement the MD&A and should be read in conjunction with it. The
MD&A can be found immediately behind the independent auditor’s report.

Profile of the Government. The City of Littleton was incorporated on March 8, 1890 with its
present Home-Rule Charter adopted on July 28, 1959. The city is located on the southern edge of
the Denver metropolitan area. The city functions under a council-manager form of government.
The city council is comprised of seven members who are elected by the citizens of Littleton, three
at-large and four from legislative districts. This seven member city council serves as the policy-
making body of the city. The City provides a full range of services. These services include police
and fire protection, emergency medical services, and wastewater and storm drainage utilities, the
construction and maintenance of highways, streets, other infrastructure, library, and museum.
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This report includes all financial activities for which the City Council is accountable to the citizens
of the City. All applicable funds, departments, and a legally separate component unit are included in
these financial statements as part of the Primary Government of the City. The City does not approve
nor control revenues and expenditures or any activities of the Littleton Riverfront Authority. The
debt of the Littleton Riverfront Authority is serviced only by incremental tax revenues collected
within the boundaries of the Authority. The City has no obligation to fund this debt beyond its
dedicated revenue source. Financial activities of the Littleton Colorado Municipal Building
Authority and the Littleton Building Corporation are included in the report, but the board members
are appointed by the board and not the City's governing body.

Management of the City is responsible for establishing and maintaining internal controls. Controls
should be designed to ensure that the assets of the City are protected from loss, theft or misuse.
They should ensure that adequate accounting data is compiled so that the financial statements can be
prepared in conformity with generally accepted accounting principals. The internal controls are
reviewed as a part of the City’s annual audit. They are designed to provide reasonable, but not
absolute assurance, that these objectives are met. The concept of reasonable assurance recognizes
that: (1) the cost of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits requires estimates and judgments by management. In addition, the
City maintains budgetary controls. The objective of these budgetary controls is to ensure
compliance with legal provisions embodied in the annual appropriated budget approved by the City
Council. Activities of all City funds except trust and agency funds are included in the annual
appropriated budget. The level of budgetary control (the level at which expenditures cannot legally
exceed the appropriated amount) is established at the fund level, while daily budgetary control is at
the line item level.

Factors Affecting Financial Condition

Local economy. Littleton's revenues reflected an improved economy as opposed to 2009. General
Fund revenues, excluding transfers in, were higher than 2009 by 5%. Sales and use taxes represented
approximately 50% of total general fund revenue and was 4% higher than 2009. The city has
budgeted flat sales and use tax revenues for 2011 while the economy continues to stabilize.

Long term financial planning. The city continues to amend and revise the five-year projection
model for the General Fund. This will aide in long-term planning and serves as an ongoing budget
tool. The City continued an active program of capital improvements related to infrastructure and
open space. A significant purchase of open space is expected in the future and the city is holding
funds in anticipation of this purchase.
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Debt administration. In accordance with the City Charter, debt issuances are subject to a legal
limitation based on 3.7% of total assessed value of real and personal property for non-water and/or
sewer bonds. As of December 31, 2010, the City's net general obligation bonded debt was zero.

At December 31, 2010, the City had other debt issues outstanding. These issues included $1.2
million in sewer general obligation loans, $41.0 million in a sewer revenue loans, $0.9 million of
capitalized leases and certificates of participation in the amount of $13.6 million.

The last rating from Standard & Poor's Corporation was an AA- in 2005. This rating was affirmed
by Standard & Poor on March 30, 2011.

Awards. The Government Finance Officers Association of the United States and Canada awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City for its comprehensive
annual financial report for the fiscal year ended December 31, 2009. In order to be awarded a
Certificate of Achievement, the City published an easily readable and efficiently organized CAFR.
This report satisfied both generally accepted accounting principles and applicable legal
requirements. A Certificate of Achievement is valid for a period of one year only. We believe that
our current comprehensive annual financial report continues to meet the Certificate of Achievement
program’s requirements, and we are submitting it to the Government Finance Officers Association to
determine its eligibility for another certificate. The GFOA has also awarded the City its
Distinguished Budget Presentation Award for the fiscal year 2010. This is the third year for this
award.

Acknowledgements. The preparation of the comprehensive annual financial report was made
possible by the dedicated service of the entire staff of the Finance Department. Each member of the
department has our sincere appreciation for the contributions made in the preparation of this report.
We also would like to thank the Mayor, City Council Members and the Audit Committee Members
for their support in planning and conducting the financial operations of the city.

Sincerely,

Yy g0
/ TS

James C. Woods Doug Farmen, CPA

City Manager Finance Director
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ENGLEWOOD, COLORADO 80112 CERTIFIED PUBLIC ACCOUNTANTS (800) 250-9083 TOLL-FREE
2 MANAGEMENT CONSULTANTS

www.bondico.com (303) 799-6926 FAX

Honorable Mayor and Members
of the City Council

City of Littleton

Littleton, Colorado

Independent Auditors’ Report

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and
the aggregate remaining fund information of the City of Littleton, Colorado (City), as of
and for the year ended December 31, 2010, which collectively comprise the City’s basic
financial statements as listed in the table of contents. These financial statements are the
responsibility of the City’s management. Our responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to previously present fairly, in all
material respects, the respective financial position of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and
the aggregate remaining fund information of the City, as of December 31, 2010, and the
respective changes in financial position and cash flows, where applicable, thereof for the
year then ended in conformity with accounting principles generally accepted in the United
States of America.

The Management’s Discussion and Analysis on pages c through j, the budgetary
comparison schedules on pages 41 and 42, and the note to the required supplementary
information on pages 43 through 44 are not a required part of the basic financial
statements, but are supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited



Honorable Mayor and Members
of the City Council
City of Littleton

procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City’s basic financial statements. The combining and
individual fund statements and schedules, the introductory section, the statistical tables
and the Local Highway Finance Report are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The combining and
individual fund statements and schedules and the Local Highway Finance Report have
been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole. The introductory section and statistical tables
have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we express no opinion on them.

May 24, 2011 BONDI & Co. Li.c



Management’s Discussion and Analysis

As management of the City of Littleton, we offer readers of the City’s financial statements this narrative overview
and analysis of the financial activities of the City for the fiscal year ended December 31, 2010. We encourage
readers to consider the information presented here in conjunction with additional information that we have
furnished in our letter of transmittal.

Financial Highlights

At the close of the year, the total net assets of the City exceeded its liabilities at the close of the most recent fiscal
year by $161,433,336 (net assets). Of this amount, $62,840,946 (unrestricted net assets) may be used to meet the
government’s ongoing obligations to citizens and creditors. Additionally, a 3% reserve, $1,661,477, for
emergencies required by Colorado Statute is restricted in the General Fund and $4,002,699 is restricted for open
space and parks.

e Total net assets of the City increased by $1,045,369 or .6% compared to 2009. In the governmental activities,
revenues exceeded expenses by $1,349,255 and in the business-type activities, expenses exceeded revenues
by $303,886.

e As of December 31, 2010, the City’s governmental funds reported combined ending fund balances of
$20,524,719.

Overview of the Financial Statements

This annual report consists of four parts — management’s discussion and analysis (this section), the basic financial
statements, required supplementary information, and an optional section that presents combining statements for
non-major governmental and proprietary funds and internal service funds.

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the City’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of when cash is received or paid. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and
earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or a significant portion of their costs through user fees and charges (business-type activities). The
governmental activities of the City included general government, public safety, public works, culture and
recreation. The business-type activities of the City include the sewer utility, water utility, storm drainage, fire
communications center, city owned housing, emergency medical transport, fire safety, and building funds.



The government-wide financial statements include not only the City itself (known as the primary government),
but also a legally separate redevelopment authority and legally separate building authority and building
corporation. Although legally separate, these entities function for all practical purposes as agencies of the City,
and therefore have been included as integral parts of the primary government. These entities do not issue separate
financial statements.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Littleton, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. Some funds are required by State law and bond covenants. The City Council establishes other
funds to control and manage money for particular purposes, such as the Special Projects fund or the Geneva
Village fund, or to show that the City is properly using certain taxes and grants, such as open space monies or
Federal grants. All of the funds of the City can be divided into three categories: governmental funds, proprietary
funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on current inflows and outflows of available
resources, as well as on balances of unrestricted resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains eight individual governmental funds. Information is presented separately in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund
balances for the general fund and the special projects fund, both of which are considered major funds. Data from
the other six governmental funds are combined into a single, aggregated presentation. Individual fund data for
each of these nonmajor governmental funds is provided in the form of combining statements elsewhere in this
report.

The City adopts an annual appropriated budget for its general fund. A budgetary comparison statement has been
provided for the general fund to demonstrate compliance with this budget.

Proprietary funds. The City maintains eleven proprietary funds. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The City uses
enterprise funds to account for its sewer utility, storm drainage, fire communications center, city owned housing,
emergency medical transport, fire safety, and building funds.  Internal service funds are an accounting device
used to accumulate and allocate costs internally among the City’s various functions. The City uses internal
service funds to account for its fleet maintenance, employee benefits and property and liability insurance.
Because these services predominately benefit governmental rather than business-type functions, they have been
included within governmental activities in the government-wide financial statements.



Proprietary funds provide the same type of information as the government-wide financial statements, only in more
detail. The proprietary fund financial statements provide separate information for the water and sewer utility,
storm drainage, fire communications center, city owned housing, emergency medical transport, fire safety, and
building funds. The sewer utility, water utility and building corporation are considered major funds. Conversely,
all three internal service funds are combined into a single, aggregated presentation in the proprietary fund
financial statements. Individual fund data for the internal service funds is provided in the form of combining
statements elsewhere in this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement because the resources
of those funds are not available to support the City’s own programs. The accounting used for fiduciary funds is
much like that used for proprietary funds.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found immediately following the basic financial statements.

Government-wide Financial Analysis

Net Assets As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the City of Littleton, assets exceeded liabilities by $161,433,336 at the close of the most

recent fiscal year. (See Table A-1.)
Table A-1
City of Littleton's Net Assets

Total

Governmental Business-type Percentage
Activities Activities Total Change

2010 2009 2010 2009 2010 2009 2009 - 2010

Current and other assets $ 34,124,692 $ 37,591,163 $ 89,179,161 $ 91,730,031 $ 123,303,853 $ 129,321,194 -4.65%

Capital assets 77,694,724 72,297,300 29,681,176 30,628,433 107,375,900 102,925,733 4.32%

Total assets 111,819,416 109,888,463 118,860,337 122,358,464 230,679,753 232,246,927 -0.67%

Long-term liabilities 1,758,064 1,986,860 56,458,871 60,294,246 58,216,935 62,281,106 -6.53%

Other liabilities 8,513,924 7,703,430 2,515,558 1,874,424 11,029,482 9,577,854 15.16%

Total liabilities 10,271,988 9,690,290 58,974,429 62,168,670 69,246,417 71,858,960 -3.64%
Invested in capital assets,

net of related debt 76,797,038 71,157,178 16,131,176 16,328,433 92,928,214 87,485,611 6.22%

Restricted 5,664,176 6,201,254 - - 5,664,176 6,201,254 -8.66%

Unrestricted 19,086,214 22,839,741 43,754,732 43,861,361 62,840,946 66,701,102 -5.79%

Total net assets $ 101,547,428 $ 100,198,173 $ 59,885,908 $ 60,189,794 $ 161,433,336 $ 160,387,967 0.65%

Capital assets reflect the City’s investment in capital assets (e.g. land, buildings, machinery, and equipment), less
any related debt used to acquire those assets to provide services to citizens; consequently, these assets are not
available for future spending.

The largest portion of the City’s net assets is invested in Capital Assets that represent $92,928,214 or 58% of total
net assets.

Of the City’s $161,433,336 in net assets, $5,664,176 is restricted for various purposes including the emergency
reserves as required by the Colorado Constitution and open space and parks.

Changes in Net Assets. The City’s total revenues were higher than prior year by $8,219,422, or 12%. Revenues
in 2010 were $75,897,891 as compared to $67,678,469 in 2009. Operating and capital grants derived over $5
million or 65% of this increase that were received toward parks and open space land. Sales and use taxes
increased by $949,909 or over 4% as the local economy rebounded from the 2009 national recession. About 40%
of the City’s total revenues come from sales and other types of taxes. Almost half comes from fees charged for



services (including the fire department partner revenues) and the remaining comes from federal, state and local
grants and miscellaneous revenues. (See Figure A-1.)

The total cost of all programs and services, $74,852,522, increased by 7% from 2009. The City’s expenses cover
a range of services, of which more than half is related to public safety and business-type activities. (See Figure A-
2)

) Figure A-2
Figure A-1 Functional Expenses for Fiscal Year 2010
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Governmental Activities

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Revenues. Total revenues for all governmental activities were $55,345,053. This is an increase from 2009 of
$6,122,843 or 12%. The following depicts the major revenue sources for the governmental activities:
e The fire partners contributed $10,894,710
o Additional charges for services were $8,097,083 which includes fire partner administration fees, court
costs, Littleton Public Schools officers, Littleton VALE, building permits, highway users tax, open space,
county road and bridge, plans checking, lottery funds and other miscellaneous revenues
e Grants and contributions related to public safety, highways and streets, welfare and culture and recreation
were $4,999,634
e Tax related revenues were $30,339,527
e The total for interest and miscellaneous revenues is $1,014,099

Expenses. Efforts were made to limit expenses in 2010 with a small increase of $1,572,426 or 3% above 2009.
Most of this increase was due to higher professional/consulting and utility expenses as compared to 2009. While
expenses in 2010 were higher than 2009, 2010 did result in a positive budget variance of 6%. Most of the budget
savings was derived from unfilled positions and vehicle fuel costs.



Table A-2
City of Littleton's Changes in Net Assets

Total
Governmental Business-type Percentage
Activities Activities Total Change
2010 2009 2010 2009 2010 2009 2009 - 2010
Revenues:
Program revenues:
Charges for services $ 18,991,753 $ 17,797,246 $ 18,545,891 $ 17,259,434 $ 37,537,644 $ 35,056,680 7.08%
Operating grants and contributions 2,426,853 340,406 - - 2,426,853 340,406 612.93%
Capital grants and contributions 2,572,781 528,268 1,887,941 658,218 4,460,722 1,186,486 275.96%
General revenues:
Property taxes 4,082,829 3,985,103 - - 4,082,829 3,985,103 2.45%
Other taxes 26,256,698 25,988,458 - - 26,256,698 25,988,458 1.03%
Other 1,014,139 582,729 119,006 538,607 1,133,145 1,121,336 1.05%
Total revenues 55,345,053 49,222,210 20,552,838 18,456,259 75,897,891 67,678,469 12.14%
Expenses:
General government 12,996,864 12,655,778 - - 12,996,864 12,655,778 2.70%
Public safety 27,945,448 27,005,362 - - 27,945,448 27,005,362 3.48%
Highways and streets 6,958,753 6,732,039 - - 6,958,753 6,732,039 3.37%
Welfare 309,346 307,783 - - 309,346 307,783 0.51%
Culture and recreation 5,386,181 5,314,622 - - 5,386,181 5,314,622 1.35%
Interest 42,276 50,858 - - 42,276 50,858 -16.87%
Sewer Utility - - 15,298,747 12,279,515 15,298,747 12,279,515 24.59%
Water Utility - - - 1,924 - 1,924 -100.00%
Building Corporation - - 844,033 861,537 844,033 861,537 -2.03%
Storm Drainage - - 736,667 722,265 736,667 722,265 1.99%
South Metro Comm Center - - 1,073,886 1,062,996 1,073,886 1,062,996 1.02%
Geneva Village - - 98,438 102,662 98,438 102,662 -4.11%
Emergency Medical Transportation - - 2,765,744 2,684,222 2,765,744 2,684,222 3.04%
Permit Plan Review - - 203,233 187,990 203,233 187,990 8.11%
Building Authority - - 192,906 208,917 192,906 208,917 -7.66%
Total expenses 53,638,868 52,066,442 21,213,654 18,112,028 74,852,522 70,178,470 6.66%
Increase (decrease) in net assets 1,706,185 (2,844,232) (660,816) 344,231 1,045,369 (2,500,001) -141.81%
before transfers
Transfers (356,930) 11,359,326 356,930 (11,359,326) - - -
Increase (decrease) in net assets 1,349,255 8,515,094 (303,886) (11,015,095) 1,045,369 (2,500,001) -141.81%
Net assets - beginning 100,198,173 91,683,079 60,189,794 71,204,889 160,387,967 162,887,968 -1.53%
Net assets - ending $ 101,547,428 $ 100,198,173 $ 59,885,908 $ 60,189,794 $ 161,433,336 $ 160,387,967 0.65%

Business-type Activities

Revenues of the City’s business-type activities increased by $2,096,579 or 11% and expenses (excluding
transfers) increased by $3,101,626 or 17%. (See Table A-2.) Factors contributing to these results include:

e Sewer utility rates increased by 9% in 2010; there was a large multi-family project that began
development in 2010 that resulted in higher sewer tap fees (capital contributions). Operating costs were
higher in 2010 as the city repaired a 66 inch sewer interceptor at a cost of $1,055,000. Non-operating
expenses were significantly higher as the wastewater treatment plant upgrade and expansion began
reporting full depreciation expense in 2010.

o Emergency medical transport revenues were $287,302 or 10% higher than 20009.

e Other business-type activity expenses were consistent as compared to the prior year.

The Sewer Utility Fund wastewater revenues have been increasing for several years. The wastewater treatment
plant Littleton shares with the City of Englewood, Colorado, began construction to expand and upgrade the plant
in 2004. The project was completed in December 2008 with a cost of approximately $113 million with each city
paying an equal amount. Loans were acquired to fund the project.



Fund Financial Analysis

Governmental Funds Governmental fund financial statements focus on current inflows and outflows of available
resources, as well as on balances of unrestricted resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term requirements.

At the end of 2010, the combined ending fund balances of the governmental funds were $20,524,719. This is a
decrease of $4,417,625 from 2009. The unreserved fund balance was $11,463,108 or 56% of the total fund
balances. The remaining fund balance of $9,061,611 is reserved as follows:

Encumbrances $ 3,204,589
Prepaids 155,230
Inventories 37,616
TABOR Emergency 1,661,477
Open Space and Parks 4,002,699

Total $ 9,061,611

General Fund The general fund is the primary operating fund of the City and its ending fund balance at
December 31, 2010 was $6,661,035. Of this amount, $2,176,602 was reserved for encumbrances, prepaid
expenditures, inventories and TABOR emergencies; $4,484,433 was unreserved. The fund balance decreased by
$140,368 from 2009 primarily due to higher utility and professional service costs.

As compared to 2009, total revenues increased by $1,185,234 or 2.6% and expenditures decreased by $150,738 or
0.3%. Key factors are as follows:

e An increase in sales and use tax revenues of $949,909 or 4%; Property tax revenues had an overall
increase of 2%; while other tax revenues had a decrease of 3%. Franchise fees were higher than 2009 by
11% as these fees are directly related to energy costs. Investment income was higher than 2009 as market
interest rates increased during the fiscal year.

e A decrease in expenditures of $150,738 or less than 1%. In 2010, the City tried to hold expenditures
constant considering the decrease in revenues that occurred in the recession-stricken 2009.

e The general fund had an excess of revenues over expenditures of $135,696 prior to other financing
sources. After other financing sources and uses, the general fund netted to a deficiency of $140,368. A
transfer of $379,930 was made to the South Metro Communications Fund to fund operations while a
transfer from the special projects fund of $103,866 was made.

Other Governmental Funds The special projects fund ending fund balance was $9,308,347. The fund balance
decreased by $3,707,411 from 2009 primarily due to the police facility expansion project cost of $3,369,927 in
2010; the project will be completed in April 2011. Revenues were higher than the prior year primarily due to
intergovernmental revenues (grants) and investment earnings. Building use taxes were down sharply by $870,633
or 69% due to the reduction in construction activity in 2010.

The ending fund balance in the public facilities fund remained relatively unchanged at $94,942 in 2010.
Revenues decreased by $1,089 and expenditures decreased by $79,244.

Grant revenues were substantially higher in 2010 due to the city receiving a large amount of grants for the
purchase of open space. Due to equal assets and liabilities, the fund balance was zero in 2010.

The City purchased additional open space property in 2010, causing fund balance to be reduced by $547,530. The
City is continuing the retention of the open space monies for the future purchase of additional open space projects.



Proprietary Funds The sewer utility fund ending net assets were $44,332,159. Operating revenues were
$1,028,922 higher than prior year due to a user rate increase while operating expenses were $985,093 higher than
20009.

The storm drainage fund reported a decrease in net assets of $124,994 which was similar to the decrease in 2009
of $123,052. Operating expenses continue to be higher than revenues each year, due to depreciation expense.

The south metro communication center fund reported an increase in net assets of $85,913 as compared to an
increase of $136,841 in 2009. Revenue and expense levels in 2010 were similar to the prior year.

The emergency medical transport fund reported a 77% increase in net assets of $497,508; this change in net assets
was $205,781 above the 2009 change due to increased charges for services.

General Fund Budgetary Highlights

The general fund accounts for all of the general services provided by the City. At the end of 2010, differences
between the original budgeted expenditures and the final amended budgeted expenditures were $776,340 or 2% of
the original budget. This difference was the result of encumbered purchase orders from fiscal year 2009 that were
not fulfilled in that year and were carried forward into the fiscal year 2010; in addition, increases in the
appropriation of $400,000 was made for increased street lighting and medic overtime costs.

During the current fiscal year, fund balance in the general fund decreased by $140,368. The original budgeted
decrease for 2010 was $1,879,110 and the final budgeted decrease for 2010 was $2,655,450. Expenditures were
lower during the year from the adopted budget as staff continued to contain costs. This contributed to a positive
budget variance in total general fund expenditures of $2,912,309.

Capital Asset and Debt Administration
Capital Assets

The City’s investment in capital assets for its governmental and business type activities as of December 31, 2010,
amounts to $107,375,900 (net of accumulated depreciation, see page €). This investment in capital assets includes
land, buildings and systems, improvements, machinery and equipment, park facilities, roads, highways, bridges,
including construction work in progress. More detailed information about the City’s capital assets is presented in
Note 1V to the financial statements.

Major capital asset events during the current fiscal year included the following:

e The police facility expansion began in 2010 and was 58% complete by the end of the year. The estimated
completion date is April 2011.

o Several streets were overlayed or sealcoated during the year as well as improvements to curb, gutter,
sidewalks and the highline canal bridge.

e A large piece of property was purchased with open space funds.

o Improvements were made to the Carson Nature Center as well as the paving of the South Platte Park entry
road and parking lot.

e The fire department purchased cardiac monitors and replaced three vehicles. In addition, improvements were
made to Fire Station 11.



Debt Administration

The City of Littleton’s total debt outstanding for its governmental and business type activities as of December 31,
2010 was $56,621,288 (See Table A-3). This consists of capital leases of $897,686, general obligation loans of
$1,174,874, certificates of participation of $13,550,000 and revenue loans of $40,998,728. More detailed
information about the City’s debt is presented in Notes V and VI to the financial statements.

Table A-3
City of Littleton's Outstanding Debt

Governmental Business-type Percentage

Activities Activities Total Change
2010 2009 2010 2009 2010 2009 2009 - 2010
Capital Leases $ 897,686 $ 1,140,122 $ - $ - $ 897,686 $ 1,140,122 -21.26%
Certificates of Participation - 13,550,000 14,300,000 13,550,000 14,300,000 -5.24%
General Obligation Loans - - 1,174,874 1,786,178 1,174,874 1,786,178 -34.22%
Revenue Bonds - - 40,998,728 43,338,530 40,998,728 43,338,530 -5.40%
$ 897,686 $ 1,140,122 $ 55,723,602 $ 59,424,708 $ 56,621,288 $ 60,564,830 -6.51%

Economic Factors and Next Year’s Budget and Rates

The City is continuing a conservative position regarding future economic growth in Littleton. There are few
major developments expected to occur in 2011 and the national economic recession may defer these projects into
the future. The City’s sales and use tax revenues comprise over 50% of the 2010 general fund revenues. These
taxes are estimated at $23,107,840 in 2011 which is a decrease of .5% over the 2010 total of $23,220,548. The
City kept its property tax mill levy equal to the previous year’s rate of 6.662 mills.

These issues were taken into account when adopting the 2011 budget. The 2011 appropriation in the general fund
is $46,412,870, a decrease of $2,850,930, or 6% below the 2010 final budget of $49,263,800. Council and staff
agreed that the budget should be relatively balanced in 2011; this policy was adhered to as the 2011 general fund
revenues were adopted at $46,201,120 or within .5% of the appropriations.

If the estimates for the 2011 budget are realized, the City’s budgetary fund balance is expected to be $6,449,285.
Requests for Information

This financial report is designed to provide a general overview of the City’s finances for all those with an interest
in the government’s finances. Questions concerning any of the information provided in this report or requests for

additional financial information should be addressed to the Finance Director, City of Littleton, 2255 West Berry
Avenue, Littleton, CO 80165, or to dfarmen@littletongov.org, or 303.795.3765.



City of Littleton, Colorado
Statement of Net Assets
December 31, 2010

Primary Government Component Unit
Governmental Business-type Riverfront
Activities Activities Total Authority
ASSETS
Cash and investments $ 25,822,355 $ 9,338,258 $ 35,160,613  $ 145,103
Receivables (net of allowance for
doubtful accounts of $488,497) 7,702,179 1,811,100 9,513,279 -
Due from component unit 11,232 - 11,232
Due from other governments 88,423 - 88,423 -
Inventories 186,598 - 186,598 -
Prepaids 160,433 13,000 173,433 -
Deferred charges - 135,276 135,276 -
Restricted assets:

Cash and investments 153,472 7,286,530 7,440,002 301,442
Investment in Bi-City joint venture - 70,594,997 70,594,997 -
Capital assets (net of accumulated depreciation):

Land 17,919,100 8,700,834 26,619,934 -
Buildings and building improvements 13,223,682 20,671,785 33,895,467 -
Machinery and equipment 5,823,676 292,082 6,115,758 -
Infrastructure 35,184,269 - 35,184,269 -
Construction in progress 5,543,997 16,475 5,560,472 -

Total assets 111,819,416 118,860,337 230,679,753 446,545
LIABILITIES
Accounts payable and other current liabilities 4,133,245 1,724,166 5,857,411 435,313
Accrued interest payable - 698,734 698,734 -
Due to primary government - - - 11,232
Deposits and escrows 74,305 - 74,305 -
Unearned revenue 4,306,374 92,658 4,399,032 -
Noncurrent liabilities:

Due within one year 300,979 3,872,740 4,173,719 -
Due in more than one year 1,457,085 52,586,131 54,043,216 -

Total liabilities 10,271,988 58,974,429 69,246,417 446,545
NET ASSETS
Invested in capital assets, net of related debt 76,797,038 16,131,176 92,928,214 -
Restricted for:

Emergencies 1,661,477 - 1,661,477 -
Open space and parks 4,002,699 - 4,002,699 -
Unrestricted 19,086,214 43,754,732 62,840,946 -

Total net assets $ 101,547,428  § 59,885,908 $ 161,433,336  $ -

The notes to the financial statements are an integral part of this statement



For The Year Ended December 31, 2010

City of Littleton, Colorado
Statement of Activities

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary government:
Government activities:
General government $ 12,996,864 $ 4,144,441 $ 46,473 % 122,112
Public safety 27,945,448 12,121,480 71,717 116,748
Highways and streets 6,957,074 1,372,091 74,712 1,557,200
Welfare 309,346 27,014 10,581 -
Culture and recreation 5,387,860 1,326,727 2,223,370 776,721
Interest on long-term debt 42,276 - - -
Total government activities 53,638,868 18,991,753 2,426,853 2,572,781
Business-type activities:
Sewer Utility 15,298,747 12,138,999 - 1,846,229
Building Corporation 844,033 1,180,471 - -
Storm Drainage 736,667 570,287 - 41,712
So. Metro Area Comm. Center 1,073,886 802,869 - -
Geneva Village 98,438 127,680 - -
Emergency Med. Trans 2,765,744 3,263,251 - -
Permit Plan Review 203,233 224,184 - -
Building Authority 192,906 238,150 - -
Total business-type activities 21,213,654 18,545,891 - 1,887,941
Total primary government $ 74852522 § 37,537,644 $§ 2,426,853 $ 4,460,722
Component unit:
Riverfront Authority $ 649 $ - $ - $ -
Total component unit $ 649 § - $ - $ -

General revenues:
Taxes:
Property taxes
Sales and building use taxes
Other taxes
Franchise
Investment earnings
Miscellaneous
Transfers

Total general revenues and transfers

Changes in net assets
Net assets - beginning

Net assets - ending

The notes to the financial statements are an integral part of this statement



Net (Expense) Revenue and
Changes in Net Assets

Primary Government

Component Unit

Governmental Business-type Riverfront
Activities Activities Total Authority
(8,683,838) $ -8 (8,683,838) -
(15,635,503) - (15,635,503) -
(3,953,071) - (3,953,071) -
(271,751) - (271,751) -
(1,061,042) - (1,061,042) -
(42,276) - (42,276) -
(29,647,481) - (29,647,481) -
- (1,313,519) (1,313,519) -
- 336,438 336,438 -
- (124,668) (124,668) -
- (271,017) (271,017) -
- 29,242 29,242 -
- 497,507 497,507 -
- 20,951 20,951 -
- 45,244 45,244 -
- (779,822) (779,822) -
(29,647,481) (779,822) (30,427,303) E
- - - (649)
- - - (649)
4,082,829 - 4,082,829 -
23,612,739 - 23,612,739 -
469,971 - 469,971 -
2,173,988 - 2,173,988 -
377,532 119,006 496,538 649
636,607 - 636,607 -
(356,930) 356,930 - -
30,996,736 475,936 31,472,672 649
1,349,255 (303,886) 1,045,369 -
100,198,173 60,189,794 160,387,967 -
101,547,428 § 59,885,908 §$ 161,433,336 -




City of Littleton, Colorado
Balance Sheet

Governmental Funds

December 31, 2010
Other Total
Special Governmental Governmental
General Projects Funds Funds
ASSETS
Cash and investments $ 4471907 $ 10,366,088 $ 4973612  $ 19,811,607
Receivables 7,362,651 100,508 232,712 7,695,871
Due from other governments 86,172 - 2,251 88,423
Due from component unit 11,232 - - 11,232
Inventories 37,616 - - 37,616
Prepaids 145,329 9,901 - 155,230
Cash and investments - restricted - - 20,075 20,075
Total assets 12,114,907 10,476,497 5,228,650 27,820,054
LIABILITIES AND FUND BALANCES
Liabilities:
Contracts and accounts payable 935,016 845,496 307,463 2,087,975
Retainage payable - 322,654 - 322,654
Deposits and escrows 74,305 - - 74,305
Deferred revenue 4,306,374 - 360,696 4,667,070
Other liabilities 138,177 - 5,154 143,331
Total liabilites 5,453,872 1,168,150 673,313 7,295,335
Fund balances:
Reserved for:
Encumbrances 332,180 2,821,269 51,140 3,204,589
Prepaids 145,329 9,901 - 155,230
Inventories 37,616 - - 37,616
Emergencies 1,661,477 - - 1,661,477
Open space and parks - - 4,002,699 4,002,699
Unreserved, reported in:
General fund 4,484,433 - - 4,484,433
Special revenue funds - 6,477,177 501,498 6,978,675
Total fund balances 6,661,035 9,308,347 4,555,337 20,524,719
Total liabilities and fund balances $ 12,114907 $ 10,476,497 § 5,228,650
Amounts reported for governmental activities in the statement of net assets are different
because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. $ 74,989,034
Other long-term assets are not available to pay for current-period expenditures
and, therefore, are deferred in the funds. 360,696
Internal service funds are used by management to charge the costs of fleet
and various insurance funds. The assets and liabilities of the internal
service funds are included in governmental activities in the statement of
net assets. 7,431,043
Long-term liabilities, including capital leases of $897,686 and compensated
absences of $860,378 are not due and payable in the current period and
therefore are not reported in the funds. (1,758,064)
Net assets of governmental activities $ 101,547,428

The notes to the financial statements are an integral part of this statement



City of Littleton, Colorado
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For The Year Ended December 31, 2010

Other Total
Special Governmental Governmental
General Projects Funds Funds
REVENUES
Taxes:
Property $ 4,197,701 $ - $ - $ 4,197,701
Sales and use 23,220,548 - - 23,220,548
Building use - 392,191 - 392,191
Specific ownership 274,058 - - 274,058
Cigarette 195,913 - - 195,913
Franchise 2,119,006 - - 2,119,006
Licenses and permits 970,769 - - 970,769
Intergovernmental 11,410,159 2,887,525 3,911,293 18,208,977
Charges for services 1,397,958 - - 1,397,958
Fines and forfeitures 1,783,767 - 80,163 1,863,930
Investment earnings 71,025 139,819 79,845 290,689
Miscellaneous 466,353 20,000 71,227 557,580
Total revenues 46,107,257 3,439,535 4,142,528 53,689,320
EXPENDITURES
Current:
General government 10,490,573 1,334,012 184,679 12,009,264
Public safety 26,262,246 149,171 328,012 26,739,429
Highway and streets 4,149,534 42,676 - 4,192,210
Welfare 252,644 - 50,186 302,830
Culture and recreation 4,487,449 157,809 532,110 5,177,368
Debt service:
Principal - 242,436 - 242,436
Interest - 42,276 - 42,276
Capital outlay 329,115 5,074,700 3,640,387 9,044,202
Total expenditures 45,971,561 7,043,080 4,735,374 57,750,015
Excess (deficiency) of revenues
over (under) expenditures 135,696 (3,603,545) (592,846) (4,060,695)
OTHER FINANCING SOURCES (USES)
Transfers in 103,866 - 23,000 126,866
Transfers out (379,930) (103,866) - (483,796)
Total other financing sources (uses) (276,064) (103,866) 23,000 (356,930)
Net change in fund balance (140,368) (3,707,411) (569,846) (4,417,625)
Fund balance - beginning 6,801,403 13,015,758 5,125,183 24,942,344
Fund balance - ending $ 6,661,035 § 9,308,347 $ 4555337 $ 20,524,719

The notes to the financial statements are an integral part of this statement



City of Littleton, Colorado
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds

to the Statement of Activities
For The Year Ended December 31, 2010

Amounts reported for governmental activities in the statement of activities (page 2) are
different because:

Net change in fund balances - total governmental funds (page 5) $ (4,417,625)

Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

capital outlays of $9,044,202 exceeded depreciation $4,404,788, disposals of

$10,264 and contributed capital of $777,980 in the current period. 5,407,130

Under the accrual basis, an adjustment is needed to reflect the change in deferred
revenues which is a change in revenues in the statement of activites. 327,439

The repayment of the principal of long-term debt consumes the current financial
resources of governmental funds. This transaction, however, has no effect
on the change in net assets. 242,436

Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported as expenditures in

governmental funds. This amount represents the increase in compensated

absences of $13,640. (13,640)

Internal service funds are used by management to charge the costs of fleet and
various insurance funds. (196,485)

Change in net assets of governmental activities (page 3) $ 1,349,255

The notes to the financial statements are an integral part of this statement
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City of Littleton, Colorado

Statement of Net Assets

Proprietary Funds

December 31, 2010
Business-Type Activities - Enterprise Funds
Sewer Littleton Other
Utility Building Proprietary
Fund Corporation Funds
ASSETS
Current assets:
Cash and cash equivalents $ 7,448,451 $ - % 1,889,807
Receivables (net of allowance for

doubtful accounts of $488,497) 708,065 - 1,103,035
Inventories - - -
Prepaids 5,510 - 7,490

Total current assets 8,162,026 - 3,000,332

Noncurrent assets:
Deferred charges 1,720 133,556 -
Restricted assets:

Cash and cash equivalents 6,100,000 1,186,527 3
Equity in Bi-City joint venture 70,594,997 - -
Capital assets:

Land 255,815 6,011,296 2,433,723

Buildings and systems 14,682,784 8,560,303 17,724,512

Improvements other than buildings - - 65,740

Machinery and equipment 201,559 - 1,125,310

Construction in progress - - 16,475

Less accumulated depreciation (10,656,851) (1,668,098) (9,071,392)
Total capital assets (net of accumulated
depreciation) 4,483,307 12,903,501 12,294,368
Total noncurrent assets 81,180,024 14,223,584 12,294,371
Total assets 89,342,050 14,223,584 15,294,703
LIABILITIES
Current liabilites:
Accounts payable and other current liabilities 1,399,194 - 324,972
Deferred revenue 85,376 - 7,282
Principal payable 3,097,740 655,000 120,000
Accrued interest payable 616,450 72,513 9,771
Total current liabilities 5,198,760 727,513 462,025
Noncurrent liabilities:
Principal payable 39,811,131 10,550,000 2,225,000
Total noncurrent liabilities 39,811,131 10,550,000 2,225,000
Total liabilities 45,009,891 11,277,513 2,687,025
NET ASSETS
Invested in capital assets, net of related debt 4,483,307 1,698,501 9,949,368
Unrestricted 39,848,852 1,247,570 2,658,310
Total net assets $ 44,332,159 ¢ 2,946,071 ¢ 12,607,678

The notes to the financial statements are an integral part of this statement



Governmental
Activities-
Internal
Service
Totals Funds

9,338,258 § 6,010,748

1,811,100 6,308
- 148,982
13,000 5,203
11,162,358 6,171,241
135,276 -
7,286,530 133,397
70,594,997 -
8,700,834 -
40,967,599 76,211
65,740 -
1,326,869 7,549,733
16,475 -
(21,396,341) (4,920,254)
29,681,176 2,705,690
107,697,979 2,839,087
118,860,337 9,010,328
1,724,166 1,579,285
92,658 -
3,872,740 -
698,734 -
6,388,298 1,579,285
52,586,131 -
52,586,131 -
58,974,429 1,579,285
16,131,176 2,705,690
43,754,732 4,725,353

59,885,908 ¢ 7,431,043




City of Littleton, Colorado
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds
For The Year Ended December 31, 2010

OPERATING REVENUES
Charges for services (net of contractual
adjustments of $1,201,271)
Employer/employee contributions
Rental payments
Miscellaneous
Total operating revenues

OPERATING EXPENSES
Personnel services
Supplies
Bi-City operating costs
Contractual services
Services by General Fund
Benefits and claims
Insurance
Other services and charges
Bad debt expense
Amortization
Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
Investment earnings
Debt administration costs
Change in Bi-City joint venture equity
Insurance recovery
Gain (loss) on sale of assets
Interest charges
Total nonoperating revenues (expenses)

Income (loss) before capital contributions and transfers

Transfers in
Capital contributions

Change in net assets
Total net assets - beginning

Total net assets - ending

The notes to the financial statements are an integral part of this statement

Business-Type Activities - Enterprise Funds

Sewer Littleton Other
Utility Building Proprietary
Fund Corporation Funds

$ 11,860,040 $ - $ 4,750,366
- 1,180,471 364,180

278,959 - 111,875
12,138,999 1,180,471 5,226,421
325,541 - 2,643,592
11,351 - 236,992
6,318,971 - -
8,108 - 295,270
300,000 - -
1,691,704 - 395,464
- - 782,635
3,885 10,274 -
616,573 286,182 593,592
9,276,133 296,456 4,947,545
2,862,866 884,015 278,876
113,010 5,302 694
- (2,268) (1,281)
(4,533,021) - -
(1,489,593) (545,310) (122,047)
(5,909,604) (542,276) (122,634)
(3,046,738) 341,739 156,242
- - 356,930
1,846,229 - 41,712
(1,200,509) 341,739 554,884
45,532,668 2,604,332 12,052,794
$ 44332159 ¢ 2946071 ¢ 12,607,678




Governmental

Activities-

Internal

Service

Totals Funds
16,610,406 $ 2,985,522
- 6,262,962
1,544,651 -
390,834 137,052
18,545,891 9,425,536
2,969,133 559,878
248,343 687,551
6,318,971 -
303,378 -
300,000 -
- 5,790,870
- 1,315,278
2,087,168 896,652
782,635 -
14,159 -
1,496,347 614,771
14,520,134 9,865,000
4,025,757 (439,464)
119,006 86,843
(3,549) -
(4,533,021) -
- 90,190
- 65,946
(2,156,950) -
(6,574,514) 242,979
(2,548,757) (196,485)
356,930 -
1,887,941 -
(303,886) (196,485)
60,189,794 7,627,528
59,885,908 § 7,431,043
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City of Littleton, Colorado

Statement of Cash Flows
Proprietary Funds

For The Year Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash received from interfund services provided
Cash paid to suppliers
Cash paid to employees
Cash paid to other funds for services
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Payments from (to) other funds
Transfers in
Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Investment in Bi-City joint venture
Purchase of capital assets
Principal paid on debt
Interest paid on debt
Insurance proceeds
Proceeds from the sale of capital assets
Debt administration costs
Contributed capital

Net cash used by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment earnings
Net cash provided by investing activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents - January 1
Cash and cash equivalents - December 31

Reconciliation of operating income to
net cash provided (used) by
operating activities:

Operating income (loss)

Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation expense
Provision for doubtful accounts
Amortization expense

(Increase) decrease in current assets:
Receivables
Prepaid expenses
Inventories

Increase (decrease) in current liabilities:
Accounts payable and other current liabilities
Wages payable
Claims and judgements payable

Total adjustments
Net cash provided by operating activities

Reconciliation of cash and cash equivalents
Unrestricted
Restricted
Total cash and cash equivalents

Noncash, investing, capital, and financing activities
Contribution of capital assets

The notes to the financial statements are an integral part of this statement

Business-Type Activities - Enterprise Funds

Sewer Littleton Other
Utility Building Proprietary
Fund Corporation Funds
$ 12,084,831 $ 1,180,471 $ 4,988,604
(7,589,794) - (1,519,321)
(325,541) - (2,643,592)
(300,000) - -
3,869,496 1,180,471 825,691
- - (50,845)
- - 356,930
- - 306,085
(689,820) - -
(3,148) - (467,796)
(2,951,106) (635,000) (115,000)
(1,623,862) (545,310) (122,483)
- (2,268) (1,281)
1,809,796 - -
(3,458,140) (1,182,578) (706,560)
113,010 1,349 694
113,010 1,349 694
524,366 (758) 425,910
13,024,085 1,187,285 1,463,900
$ 13,548,451 $ 1,186,527 $ 1,889,810
$ 2,862,866  $ 884,015 § 278,876
616,573 286,182 593,592
- - 782,635
3,885 10,274 -
(58,053) - (1,020,452)
- - (4,746)
450,372 - 190,753
(637) - 5,033
(5,510) - -
1,006,630 296,456 546,815
$ 3.869.496 §$ 1,180,471 $ 825,691
$ 7,448,451 $ -3 1,889,807
6,100,000 1,186,527 3
$ 13,548,451 $ 1,186,527 $ 1,889,810
$ 36,433 §$ - % 41,712
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Governmental

Activities-
Internal
Service
Totals Funds
$ 18,253,906 $ 589,459
- 8,857,044
(9,109,115) (8,680,198)
(2,969,133) (559,878)
(300,000) -
5,875,658 206,427
(50,845) -
356,930 -
306,085 -
(689,820) -
(470,944) (605,065)
(3,701,106) -
(2,291,655) -
- 85,190
- 65,946
(3,549) -
1,809,796 -
(5,347,278) (453,929)
115,053 86,843
115,053 86,843
949,518 (160,659)
15,675,270 6,304,804
$ 16,624.788 $ 6,144,145
$ 4,025,757  $ (439,464)
1,496,347 614,771
782,635 -
14,159 -
(1,078,505) 26,561
(4,746) (5,203)
- (5,594)
641,125 76,393
4,396 1,562
(5,510) (62,599)
1,849,901 645,891
$ 5875658 § 206,427
$ 9,338,258  § 6,010,748
7,286,530 133,397
$ 16,624.788 % 6,144,145

$ 78,145
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City of Littleton, Colorado
Statement of Fiduciary Net Assets
Fiduciary Fund
December 31, 2010

Private - Purpose

Trust
Fund
ASSETS
Equity in pooled cash and investments $ 56,907
Cash and investments with trustee, at fair value 265,473
Total assets 322,380
LIABILITIES
Contract and accounts payable -
Total liabilities -
NET ASSETS
Held in trust for specific purposes $ 322,380

The notes to the financial statements are an integral part of this statement
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City of Littleton, Colorado
Statement of Changes in Fiduciary Net Assets
Fiduciary Fund
For The Year Ended December 31, 2010

Private - Purpose

Trust
Fund
ADDITIONS
Interest $ 1,050
Total additions 1,050
DEDUCTIONS
Culture and recreation 16,758
Total deductions 16,758
Change in net assets (15,708)
Net assets - beginning 338,088
Net assets - ending $ 322,380

The notes to the financial statements are an integral part of this statement
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Littleton, Colorado (City) was incorporated in 1890. On July 28, 1959, the citizens voted to
become a Home Rule City, as authorized by Article 20 of the Colorado State Constitution (Home Rule Cities
and Towns). The City operates under a Council-Manager form of government with the City Council
consisting of seven members, four elected by district and three at large. The City provides the following
services as authorized by its charter: administration, finance, city attorney, planning and zoning,
business/industrial affairs, public safety (police, fire and emergency medical), highway, street and building
maintenance, sewer, storm drainage utilities, public housing, welfare (free senior citizens transportation),
culture and recreation, and municipal court services.

The accompanying financial statements have been prepared in accordance with generally accepted accounting
principles applicable to governments. A summary of the City’s significant accounting policies applied in the
preparation of these financial statements follows.

Reporting Entity

The financial reporting entity consists of the City and organizations for which the City is financially
accountable. All funds, organizations, institutions, agencies, departments and offices that are not legally
separate are part of the City. In addition, any legally separate organizations for which the City is financially
accountable are considered part of the reporting entity. Financial accountability exists if the City appoints a
voting majority of the organization’s governing board and is able to impose its will on the organization, or if
the organization provides benefits to, or imposes financial burdens on the City.

Based on the application of these criteria, the following component units discussed below are included in the
City’s reporting entity because of the significance of their operational and financial relationship with the City.
Separate financial statements are not issued for these component units.

Blended Component Units

The Littleton Colorado Municipal Building Authority — The Littleton Colorado Municipal Building Authority
(LCMBA) is governed by a Board of Directors which was originally appointed by the City Council.
Subsequent Board members have been and will be appointed by the Authority. Created in 1976, the LCMBA
constructs and acquires buildings solely for the City's use under lease agreements. The buildings will be
deeded to the City once the debt is retired. Activities of the Authority are reported as a Proprietary Fund type.
The LCMBA does not prepare separate financial statements.

The Littleton Building Corporation — The Littleton Building Corporation (LBC) is governed by a Board of
Directors which was originally appointed by the City Council. Subsequent Board members have been and
will be appointed by the Corporation. Created in 2003, the LBC constructs and acquires buildings solely for
the City’s use under lease agreements. The buildings will be deeded to the City once the debt is retired.
Activities of the Corporation are reported as a Proprietary Fund type. The LBC does not prepare separate
financial statements.
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Discrete Component Unit

The Littleton Riverfront Authority - The Littleton Riverfront Authority (LRA) was created in 1980 by the City
Council to acquire land for a redevelopment project for the benefit of the City. The LRA is governed by a
board of commissioners who are appointed by the City Council. The City Council also approved the LRA's
overall redevelopment plan; the Authority's annual budget is approved only by the Authority.

The LRA’s ability to generate revenue is dependent on the taxes generated within its boundaries. The LRA’s
tax increment expired in 2008; however, the tax increment district itself has not been finalized pending
appeals for assessed valuations that have been filed with the county. The City has no obligation to repay
LRA’s debt. Please see Note VI for further discussion.

The activity of the LRA is discretely presented as a component unit in the City’s financial statements because
its tax increment financing indicates financial interdependency. This statement allows for separate
presentation of this component unit which is legally separate from the primary government. The LRA does
not prepare separate financial statements.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the non-fiduciary activities of the primary government and its component units.
For the most part, the effect of interfund activity has been removed from these statements. Exceptions to this
general rule include charges between the General Fund and the Sewer Utility Enterprise for administrative
costs substantially equal to the value of the services. Governmental activities, which are normally supported
by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to
a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include I) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major funds are those
funds whose activities are considered significant to the City based on economic and other factors and are
reported in separate columns in the fund financial statements.
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary and trust fund financial statements. Accordingly, all of
the City’s assets and liabilities, including capital assets and long-term liabilities are included in the
accompanying statement of net assets. The statement of activities presents changes in net assets. Under the
accrual basis of accounting revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collected within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the City considers revenues to
be available if they are collected within 60 days of the end of the current fiscal period.

Property taxes, sales taxes, intergovernmental revenues, other taxes, and investment income associated with
the current fiscal period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. All other revenue items are considered to be measurable and available
only when cash is received by the City.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
services expenditures, as well as expenditures related to compensated absences, are recorded only when
payment is due.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, are followed
in both the government-wide and proprietary fund financial statements to the extent that those standards do
not conflict with or contradict guidance of the Governmental Accounting Standards Board (GASB)
requirements. The City has elected, for the enterprise funds only, not to apply statements issued by the
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) after November
30, 1989, unless adopted by GASB. GASB pronouncements on accounting and financial reporting for
proprietary activities are being followed.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the City’s enterprise
funds and internal service funds are charges to customers or other funds for sales and services. The City also
recognizes tap fees as capital contribution revenue. Operating expenses include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources as they are needed.
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
In the fund financial statements, the City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of the City,
except those required to be accounted for in another fund. Major revenue sources include retail sales and
use taxes, property taxes and intergovernmental revenues.

The Special Projects Fund, which is a special revenue fund, accounts for financing, acquisition and
construction of capital improvements and various special projects throughout the City. These projects
include public facilities, new street construction, parks and open space, information technology, public
safety enhancements and cultural and recreational improvements. Major revenue sources include
building use taxes and highway users taxes.

The City reports the following major proprietary funds:

The Sewer Utility Fund accounts for sewer services to the residents of the City and several sewer districts
located outside the City. The cities of Littleton and Englewood jointly own the Littleton/Englewood
Wastewater Treatment Plant located in Englewood. This treatment plant is operated by the City of
Englewood under a joint supervisory committee. All activities necessary to provide such services are
accounted for in this fund, including, but not limited to, administration, operations, maintenance,
financing and related debt service and billing and collection.

Littleton Building Corporation was formed as a nonprofit corporation and is used to purchase, lease or
acquire buildings and land and to construct or improve the buildings and land for the City’s use under
lease agreements. This fund is being utilized for the construction/renovation of the Littleton Historical
Museum and payment of the related certificates of participation.

Additionally, the City reports the following fund types:

Internal Service Funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agencies of the City and to other entities, on a cost
reimbursement basis. This category consists of the Fleet Maintenance Fund, Employee Insurance Funds,
and the Property and Liability Insurance Fund.

Trust Funds are used to account for assets held by the City in a trustee capacity or as an agent for gifts

and bequests for specific purposes. Included in this fund are the Sophie Bramley, J. E. Hockaday, South
Platte Park Irrigation and several smaller trusts.
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Assets or Equity
Cash and Investments

The City pools cash resources of its various funds in order to facilitate the management of cash. The balance
in the pooled cash accounts is available to meet current operating requirements. Cash in excess of current
requirements is invested in various interest-bearing securities and disclosed as part of the City’s investments.

Cash and Cash Equivalents

The City considers cash and cash equivalents in proprietary funds to be cash on hand and demand deposits.
In addition, because pooled cash is sufficiently liquid to permit withdrawal of cash at any time without prior
notice or penalty, equity in the pool is also deemed to be a cash equivalent.

Receivables

Receivables consist primarily of sales and use tax, charges for emergency medical transports, and other
miscellaneous receivables and are reported net of an allowance for uncollectible accounts.

Interfund Receivables/Payables and Advances

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as “due to/due from other funds”. If transactions are not due within the next
fiscal year, it is an “advance to/from other funds”. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements
as “internal balances”.

Property Taxes Receivable
Property taxes are not due and payable until after the assessment year has ended. Property taxes are initially
recorded as deferred revenue in the year they are earned and measurable. Property tax is recorded as revenue

in the year it is collected.

Property taxes are collected and remitted monthly to the City by Arapahoe, Jefferson and Douglas Counties,
Colorado. The property tax calendar is detailed below:

Lien date January - 1
City certifies mill levies to County December - 15
Levy date January - 1
Collection/due dates: First half February - 28
In full April - 30
Second half June - 15
Delinquent notices August - 15
Tax sale November - 15
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Assets or Equity (Continued)
Inventories and Prepaid Items

Inventories are valued at cost, using the first-in/first-out (FIFO) method. Inventory in the general fund
consists of items for the Littleton Historical Museum store and inventory in the fleet maintenance fund
consists of vehicle parts and fuel. The costs of inventories are recorded as expenditures when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items, and equally offset by fund balance reserve in the governmental funds.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure (e.g. roads, bridges, sidewalks,
and similar items) purchased since 1980 are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements and in the proprietary funds.

The City defines capital assets as assets with an initial, individual cost of more than $5,000 and an estimated
useful life in excess of one year. Property, plant, equipment and infrastructure purchased or acquired is
recorded at historical cost. Donated or contributed capital assets are recorded at their estimated fair value on
the date received.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated useful lives.

Assets Years
Buildings & Improvements 10 - 50
Equipment 3-10
Infrastructure 10-50

Deferred Revenues

Deferred revenues include grant funds that have been collected, but corresponding expenditures have not been
incurred. Property taxes earned but collected for a subsequent year are also recorded as deferred revenues.
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CITY OF LITTLETON, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Assets or Equity (Continued)
Compensated Absences

The City has a policy that allows employees to accumulate unused vacation and sick leave benefits up to
certain maximum hours. Unpaid sick leave accrues to certain classes of employees. Upon termination of
employment from the City an employee will be compensated for all accrued vacation at their current pay rate.

In the government-wide and proprietary fund financial statements, accumulated unpaid vacation and sick
leave is accrued when earned. In the governmental funds, amounts expected to be paid from available
resources is recorded as a liability of the individual fund. A long-term liability has been recorded in the
government-wide financial statements for the accrued compensated absences.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities.

In the fund financial statements, governmental fund types recognize long-term liabilities only when payment
